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1 Software

The analysis requires installation of R and RStudio. It was performed using
1. R version 3.6.2 (2019-12-12)

2. RStudio Version 1.2.5033

2 Data

The proprietary data set consists of 2,457 firm-product estimated markups in Indian
manufacturing for the year 2001. It is a subsample of markup estimates from De Loecker
et al. (2016) who kindly shared this with us. These markups were estimated using the
Prowess data collected by the Centre for Monitoring the Indian Economy (CMIE). For
a brief description of their markup estimation procedure see Section 6.1 and Appendix
A.6. For details see De Loecker et al. (2016).

The raw Prowess data can be obtained from the CMIE website www.cmie.com. Informa-
tion on the code that generates the data we use from the raw data can be found in the
supplementary materials to De Loecker et al. (2016). Researchers interested in using our
dataset should directly contact the authors of De Loecker et al. (2016).

For our analysis, the markup data needs to be in an Excel file entitled mydatax.x1lsx
placed in the same folder as the MNP-Estimation.Rproj file. The markup data needs to
be formatted in a single column with the heading “Markup”.
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3 Estimation instructions

In addition to this ReadMe.pdf file, the replication folder contains:
1. the R project file: MNP-Estimation.Rproj
2. two R markdown files:

(a) MarkupDensityEstimationAndMisallocation-all.Rmd (code with detailed
comments and explanations)

(b) MarkupDensityEstimationAndMisallocation-withoutComments.Rmd (code
only with minimal comments)



3. two HTML files containing estimation results and figures that are generated by
knitting to HTML of the respective R markdown files:

(a) MarkupDensityEstimationAndMisallocation-all.html (all the estimation
with detailed comments and explanations)

(b) MarkupDensityEstimationAndMisallocation-withoutComments.html (esti-
mations only with minimal comments)

To replicate our estimations, place the data file mydatax.x1sx formatted as described
above in the same folder as MNP-Estimation.Rproj and the .Rmd files. Open the
MNP-Estimation.Rproj in RStudio.
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R version 3.6.2 (2019-12-12) -- "Dark and Stormy Night"

Copyright (C) 2019 The R Foundation for Statistical Computing

Platform: x86_64-apple-darwini5.6.0 (64-bit)

R is free software and comes with ABSOLUTELY NO WARRANTY.

You are welcome to redistribute it under certain conditions.

Type 'license()' or 'licence()' for distribution details.
Natural language support but running in an English locale

R is a collaborative project with many contributors.

Type 'contributors()’ for more information and

“citation()' on how to cite R or R packages in publications.

Type 'demo()’ for some demos, 'help()' for on-line help, or

*help.start()' for an HTML browser interface to help.

Type 'aQ)" to quit R.

>

Knit to HTML one of the .Rmd files to obtain all the estimation results in Section 6 (in
particular estimates in Table 2 and Figure 4).

The code was run and tested on Quad-Core macOS (10.14 and 10.15) based machines.
The execution of the entire project takes under 8 seconds.
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