0.2

0.1+

Percent

Output

—_—-—-—-—-—-—-
-

0.2

Markup

Percent

16

16

0.1

Percent

Consumption

0.2

0.1}

Percent

Hours Worked

16

20

Percent

Investment

Flexible Prices

No Wealth Effect Labor Supply

= Baseline Model

Sticky Prices
No Wealth Effect Labor Supply

Sticky Prices
Lower Labor Supply Elasticity




